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Citizenship: Brazilian, Portuguese, USA (F-1 visa)

Major Fields of Concentration
Macro-finance, Banking, International finance

Education
Degree Field Institution Year
PhD Economics University of Minnesota (expected) 2027
MA Economics University of Minnesota 2024
MA Economics Escola de Economia de São Paulo - FGV 2020
BA Economics Ibmec Minas Gerais 2017

Dissertation
Title: “Essays on Banking and Sovereign Debt Crises”
Dissertation Advisor(s): Professor Manuel Amador, Profesor Tim Kehoe
Expected Completion: Summer 2027
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Honors and Awards
2026–2027 College of Liberal Arts Graduate Fellowship, Department of Economics, University of

Minnesota, Minneapolis, Minnesota
2025 Errett W. McDiarmid Graduate Fellowship, Department of Economics, University of Minnesota,

Minneapolis, Minnesota
2025 Minnesota Supercomputer Poster Competition (2nd place), Department of Economics,

University of Minnesota, Minneapolis, Minnesota
2024 Sandor Conference Poster (3rd place), Department of Economics, University of Minnesota,

Minneapolis, Minnesota
2024 Third Year Paper Competition (2nd place), Department of Economics, University of Minnesota,

Minneapolis, Minnesota

Research Experience
2024 Research Assistant for Manuel Amador, University of Minnesota, Minneapolis, Minnesota.

Worked implementing and testing quantitative models of sovereign debt.
2024 Research Assistant for James Schmitz, Federal Reserve Bank of Minneapolis, Minneapolis,

Minnesota. Worked cleaning and building historical datasets with information on the mobile
home industry in the USA.

2021 Research Assistant for Luiz Brotherhood, Cezar Santos, Daniel Da Mata, Nezih Guner, Phillip
Kircher. Worked on the implementation of a model to study informality and labor market power
(MATLAB and Fortran).

2020–2021 Research Assistant for Tiago Cavalcanti, Cezar Santos, Joe Kaboski. Worked on numerical
implementation and calibration of a dynamic general equilibrium model with heterogeneous
agents in continuous time using MATLAB.

Teaching Experience
2023 Graduate Math Camp TA, Department of Economics, University of Minnesota, Minneapolis,

Minnesota.
2022–2023 Teaching Assistant for Intermediate Macroeconomics (Undergraduate), Department of

Economics, University of Minnesota, Minneapolis, Minnesota.
2019 Teaching Assistant for Quantitative Macroeconomics (Graduate), FGV/EESP, São Paulo, Brazil.

2019 Teaching Assistant for Advanced Macroeconomics (Undergraduate), FGV/EESP, São Paulo,
Brazil.

Publications
Cavalcanti, Tiago, Angelo Mendes, and Pierluca Pannella. “Entrepreneurship and misallocation in production network
economies.” Economic Theory 78.1 (2024): 29–68.

Working Papers
Belmudes, Lucas; Mendes, Angelo. “Bank Runs and Market Value Solvency” (Job Market Paper)

Presented by me: Society for Advancements in Economic Theory (Rio de Janeiro, 2026), UMN-UW Workshop
(2026), HHEI Alumni Conference (2026).

Belmudes, Lucas; Mendes, Angelo. “Domestic vs. Foreign Law: Portfolio Dynamics of Sovereign Debt”
Presented by me: Brazilian Econometrics Meeting (Natal, 2024)
Presented by co-author: Society for Advancements in Economic Theory (Ischia, 2025); 6th Biennial Conference

on Financial Stability (Mexico City, 2025); HHEI Alumni Conference (2026); UMN-UW Workshop (2024, 2026).
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Belmudes, Lucas; Mendes, Angelo. “Transparency in Debt Crises” (under revision)
Presented by me: Society for Advancements in Economic Theory (Santiago, 2024), UMN-UW Workshop, Midwest

Macro (2026).

Lopes, Fernando; Mendes, Angelo; Toledo, Gabriel. “Opaqueness and Liquidity in Over-the-Counter Markets”
Presented by co-authors: Brazilian Econometrics Meeting (Rio de Janeiro, 2023); RICE-LEMMA (Paris, 2024);

Search and Matching Conference (Costa Rica, 2024).

Referee Experience
Review of Economic Dynamics (2x RED, 2025)

Computer Skills
Matlab, Python, LaTeX

Languages
Portuguese (native), English (fluent), Spanish (intermediate)

Abstract(s)
Belmudes, Lucas; Mendes, Angelo. “Bank Runs and Market Value Solvency” (Job Market Paper)
Banks hold long-duration securities because these assets hedge fluctuations in the cash flows generated by the deposit franchise:
short rates compress deposit margins, but increase long-bond prices. This hedging motive, however, exposes banks to large mark-
to-market losses when rates rise and can tighten liquidity and solvency constraints, increasing vulnerability to runs of the kind
observed in March 2023. Using U.S. bank data, we document a non-monotonic relationship between banks’ shares of long credit-
risk-free securities and marked-to-market equity values, indicating that banks with an intermediate ratio of equity to uninsured
deposits hold a higher share of long bonds. We interpret this evidence through a continuous-time model in which banks optimally
choose a portfolio between a short bond and a long bond, and are subject to state-dependent run risk modeled as a Poisson
termination shock that destroys future franchise value when the bank becomes insolvent. The resulting endogenous run hazard
generates state-dependent effective risk tolerance and delivers testable implications for dividend payouts that match key patterns
in the data. The model also provides a quantitative framework to evaluate interest-rate-risk policies, including capital and liquidity
requirements and regulatory limits on duration exposure.

Belmudes, Lucas; Mendes, Angelo. “Domestic vs. Foreign Law: Portfolio Dynamics of Sovereign Debt”
The aftermath of sovereign default episodes for emerging and developed economies since the 1980s underscores the crucial
role of the legal jurisdiction under which debt is issued. This paper provides a quantitative framework for evaluating the trade-
offs between issuing domestic and foreign-law bonds from the sovereign’s perspective. While foreign-law bonds offer stronger
legal protections for investors and thus command higher prices, domestic-law bonds are more easily restructured after default.
We document differences in the maturity structures of both types of debt for a set of emerging market economies. Then, we
disentangle the effects of differences in maturities and recovery rates in shaping the composition of the sovereign’s portfolio. The
model reveals that when recovery rates are similar, the sovereign favors bonds with shorter maturities. However, when recovery
rates diverge, the sovereign prefers to issue the asset with a higher recovery rate. The dominant factor hinges on the magnitude of
recovery rate differences between foreign-law and domestic-law debt after default.

Belmudes, Lucas; Mendes, Angelo. "Transparency in Debt Crises"
We study a sovereign’s choice of whether to disclose information about its repayment capacity to international lenders in a 3-
period Eaton and Gersovitz (1981) environment. Under full disclosure, debt is priced at actuarially fair rates for each type; under
non-disclosure, a pooling equilibrium generates cross-subsidization across types. We show that non-disclosure is preferred when
the probability of being the low type is small: the adverse selection discount the high type bears under pooling is then small,
making opacity relatively cheap. Moreover, non-disclosure is preferred when deadweight losses from default are small: the
insurance value of pooling then dominates the pricing gains from transparency. Two pieces of evidence support the framework.
Mexico’s pre-1995 reserve-disclosure regime illustrates a durable, pre-committed disclosure rule consistent with the model. Using
IMF Data Standards Initiatives, we document that no country has ever moved to a lower transparency tier, that countries facing
higher recession risk are more often observed to adopt transparency tiers, an association consistent with the model’s threshold
comparative static, and that early adopters exhibit, for two of the three tier margins, more dispersed residualized issuances than
eligible non-adopters, in a direction consistent with the model.


